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2.1 Basic Ideas – Core Concepts

Paradigm Shifts on Growth & 
Development over Time

Concepts of the Market
Matters of Rationality
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Models for Social Behavior

(Extending Ostrom:  Chapter 1, Governing the Commons).

1 The tragedy of the commons:  Hardin
2. The prisoner’s dilemma .
3. The logic of collective action
4. Centralized control
5. Binding contracts
6. Other
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The ‘Rest’ - Development & development 
economics  and politics

After the Second World War, the poverty and 
backwardness of some of the world countries became 
extremely conspicuous. 

The purpose of development economics has been 
mainly to study the phenomenology of 
underdevelopment, and to prescribe appropriate 
policies to eradicate it 
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Evolving Conceptions of Sustainability 

• Foundations of Sustainability

• Emergent Conceptions of Social & Distributional Equity

• Governance Matters & Matters of Governance

• Institutional Imperatives 
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Drivers of (Un) Sustainability 

Framing the Sustainability Contentions

Human Domination of the Earth’s Ecosystem

• Driving Variables
• Dynamics of Interactions
• Changes in Driving Variables – unevenness 
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2.2  Perspectives on Growth & Development

Three Dominant 
Traditions
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Common features 
Political and economic organizations have a 
common set of  key features:

1. Both are devised to maximize wealth by exploiting the 
gains from trade as a result of specialization

2. Both involve constraints on behavior due to rules and 
regulations

3. Both have a set of procedure to detect deviations from 
and enforce compliance

4. Both articulate a set of moral and ethical behavioral 
norms to reduce enforcement costs. Issue of rules and 
regulations
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Government & Governance

- A government is distinguished by from other institutions within 
the modern state by its ability to call on physical force:

• possesses actual force at its disposal that is overwhelming in 
relation to that which is commanded by any other group 

• Has  a near monopoly of the legitimate use of force

- Insurgent groups know that they understand this interconnection 
when

• they devote as much attention to undermining the government’s 
legitimacy in the eyes of the population,

• they use this interconnection as a way of  legitimizing their own 
use of force in combating government
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2.3 Property Rights 

The New Issue – A 
Reminder
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Discussion of legal & economic notions of 
property rights

Property rights are not absolute, but can be changed. 
All governments play a major role with regards to 
property rights; they also maintain legal lights to 
various properties etc. and participate directly in the 
economy.
When will new rights be created?
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2.4 Analytical & Empirical Challenges

Generic Dilemmas
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A Purely 
Economic 
Model

Comments:

Visualizing basic
production function
Note nature of
variables
Note nature of 
relationships
Note the system
boundary

Image removed due to copyright reasons.
 

Please see:

Pezzey, John. "Economic Analysis of Sustainable Growth and Sustainable Development." 

Environment Department Working Paper, no. 15. Washington, DC: World Bank, 1989.
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The Ecology-Economy Model

Comments

• Note system
Boundary 

• Note temporality

• Note complexity

Image removed due to copyright reasons.

 

Please see:

Pezzey, John. "Economic Analysis of Sustainable Growth and Sustainable Development."     

Environment Department Working Paper, no. 15. Washington, DC: World Bank, 1989. 
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Challenges of “Sustainability Theory”
· Nature of Challenge
· System Boundary
· System Components
· System Behavior
· Time Horizon
· Normative Underpinnings
Convergence: 
Sustainability Dilemma of West & Rest

Generic Dilemmas
National & International Linkages



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /DetectCurves 0.100000
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /PreserveDICMYKValues true
  /PreserveFlatness true
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /ColorImageMinDownsampleDepth 1
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /GrayImageMinDownsampleDepth 2
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /CheckCompliance [
    /None
  ]
  /PDFXOutputConditionIdentifier ()
  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /FRA <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU (Use these settings to create PDF documents suitable for reliable viewing and printing of business documents. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


