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INDUSTRIAL CLASSIFICATIONS

Standard Industrial Classification (SIC) codes: Used in
the United States until 2000.

International Standard Industrial Classification (ISIC)
codes. Used by Europe and most countries outside of
North America.

North American Industrial Classification System
(NAICS). Used in the United States starting in 2000.

“. .. developed jointly by the U.S., Canada, and Mexico
to provide new comparability in statistics about
business activity across North America.”
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SAMPLE NAICS CODES FOR MINING

11.482J, 1.285J, ESD193J 2005




DETERMINING BASIC AND NONBASIC SECTORS
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LOCATION-QUOTIENT (LQ) METHOD

If LQ > 1.0 region exports
If LQ =0.0 region neither exports nor imports

Selected problems

a. Some local industries (e.g., hotels) and federal and
state government output depend largely on nonlocal
industries, therefore, they are really a basic sector.

b. Local government is basic regardless of LQ.

c. Look carefully at real estate and construction activities
that may be tied to a booming national economy or
heavy immigration.

d. What are others?
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U.S. DATA SOURCES
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ECONOMIC-BASE MULTIPLIER
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DETERMINATION OF BASIC AND NONBASIC SECTORS |
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DETERMINATION OF BASIC AND NONBASIC SECTORS Il




INPUT-OUTPUT MULTIPLIERS
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INPUT-OUTPUT MULTIPLIERS (CONT’D)
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INPUT-OUTPUT CALCULATIONS
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