Figure 20-1: Risk aversion

A U (Wealth)

t Utility, U

U($225) =

U($100) = 10

E[U]=7.5

0 56.25 100 1125 225 Wealth, $



Figure 20-2: Risk neutrality
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Figure 20-3: Risk loving
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Figure 20-4: Both risk averse and risk loving
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