11 Taxation and Redistribution

11.1 Lecture 23: Taxation and Redistribution
11.1.1 Taxation in the U.S.

e Different types of taxes in the U.S. are:

— Income tax (progressive, main tax in the U.S.)
— Payroll tax ( fat)

— Consumption tax (regressive, paid on spending rather than earnings)

Property tax (tax on wealth)

Corporate tax (tax on businesses, small share of total tax revenue)

11.1.2 Taxation in the U.S.
e Importance of targeting assistance programs

e Earned Income Tax Credit (EITC) is a wage subsidy program that bal-
ances targeting and efficiency

11.1.3 TO KNOW — Conceptual Understanding

e Identify whether a particular tax is progressive, flat, or regressive



MIT OpenCourseWare
https://ocw.mit.edu/

14.01 Principles of Microeconomics
Fall 2023

For information about citing these materials or our Terms of Use, visit: https://ocw.mit.edu/terms.



https://ocw.mit.edu/
https://ocw.mit.edu/terms

