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• Become familiar with Intel’s financial statements and 
better understand information on the Balance Sheet

• Ratio Analysis



Walking Through Intel’s Annual Report
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• CEO’s Letter
• Financial Statements

– Income Statement
– Balance Sheet
– SCF
– SE
– Notes

• Auditor’s report
• MD&A
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ROE (Dupont) Analysis – Intel 2002
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Return on Sales vs.  Asset Turnover
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Return on Sales vs.  Asset Turnover
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Curves Showing Equal Return on Assets
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Intel 1998 - 2002
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Assets
over

Sales

ROSLeverage
Structure
Capital

Leverage
Equity

Common

ROAROE

0.8710.2321.3440.9930.2020.2701998
0.7800.2501.3390.9940.1950.2601999
0.7350.3141.3120.9960.2300.3012000
0.5750.0511.2620.9550.0290.0352001
0.6040.1201.2430.9740.0720.0872002

Data Source: Intel Corporation



Comparative ROEs
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Assets
Sales over

ROSLeverage
Structure
Capital

Leverage
Equity

Common

ROAROECONAME

0.4540.2901.2571.0000.1320.166MICROSOFT2001

1.5840.0681.3251.0000.1080.144STARBUCKS CORP2001
0.5390.1892.1030.6560.1020.141IHOP CORP2001

0.7420.2592.3670.9290.1920.423LILLY (ELI) & CO2001
1.1370.1622.7170.9400.1850.472MERCK & CO2001
0.8830.2532.1140.9600.2230.453PFIZER INC2001

1.0050.1201.6300.8970.1210.177TIFFANY & CO2001
2.1260.0591.7400.9390.1260.205LIMITED BRANDS2001
3.2810.0512.5510.9250.1660.391TJX COMPANIES2001
1.8370.0841.0980.9980.1540.16999 CENTS ONLY 2001



Gross Profit Percentage
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Gross Profit Percentage

1215.515 Fall 2003

Session 3

-30%

-20%

-10%

0%

10%

20%

30%

40%

50%

60%
I 8

9

IV
 8

9

III
 9

0

II 
92

III
 9

1

II 
92 I 9
3

IV
 9

3

III
 9

4

II 
95 I 9
6

IV
 9

6

III
 9

7

II 
98 I 9
9

IV
 9

9

III
 0

0

II 
01 I 0
2

Compaq

Apple

Dell


	Objectives and Game Plan
	Walking Through Intel’s Annual Report
	ROE (Dupont) Analysis
	ROE (Dupont) Analysis – Intel 2002
	Return on Sales vs.  Asset Turnover
	Return on Sales vs.  Asset Turnover
	Curves Showing Equal Return on Assets
	Intel 1998 - 2002
	Comparative ROEs
	Gross Profit Percentage
	Gross Profit Percentage



